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Mitigating AI’s Harmful Effects in Developing Economies through Contracting 
 

By: A.B. Steinberg* 
 

The global economic community must establish a new organization that helps to create contracting 
parameters to ensure that AI does not crash economies, namely those in the developing world that 
are most at risk. 
 
Artificial Intelligence (AI) will revolutionize the global economy.  While many debate the 
ramifications for developed economies, such as the United States, these effects will likely be 
increased productivity and the loss of jobs across the workforce.1  This comment argues that these 
effects will be even more profound in developing nations due to both AI in their direct economies 
and the downstream effects of automation.  The possible effects could be devastating with ensuing 
social strife or other resulting possibilities such as war.2  Therefore, remedies to soften the blow 
of AI must be considered not just for developed economies but for the developing world as well.  
Two possible solutions to this issue are contracting between individual corporations and a nation 
or an international agreement.  This comment will argue that combining contracting between 
individual corporations conducting business within developing nations with international 
guarantees would be the best check on AI exploitation due to their specificity and enforcement 
mechanisms.  Proposed agreements and the recently adopted EU Agreement on AI will be 
analyzed in the context of international business law, and then, possible terms of individual 
contracting between corporations and governments will be discussed. 
 
Due to the concern about an unfair market, there should be an international commission that sets 
up contracts for large, medium, and small-sized entities within the global economy.  The 
commission would likely be the size of the WHO or some other international regulatory body.3  
This body will have to be large and will create the necessary enforcement mechanisms that will 
allow companies to quickly access and create contracts while mitigating the most harmful aspects 
of the AI revolution.  Of course, there would be large international conferences to form this body 
and to ensure that contracts are written up in standard form by experts around the world.  This 
would be a challenge on a monumental scale, yet the stakes are too high not to take global action.  
AI can shape the future of humanity or destroy it; therefore, it will take monumental international 
collaboration to keep AI technology under control as it pertains to economics. 
 
 

 
* A.B. Steinberg: J.D. Candidate, SMU Dedman School of Law, 2025; Editor-in-Chief for the International Law 
Review Association. 
1 !""#Deborah Kong, $%"#&"'%()*)+&,-,.&.#/(0#0))-.0/1"2.#,(.,0"#!,3,')(#4/33"15.#-).&#0/(6"2)7.#89#0":/&", 
CNBC, last updated Dec. 18, 2023, https://www.cnbc.com/2023/12/17/techno-optimists-doomsdayers-and-silicon-
valleys-riskiest-ai-debate-.html [https://perma.cc/JM2A-5KQS]; THE WHITE HOUSE, THE IMPACT OF ARTIFICIAL 
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I. Introduction  
 
The world is not prepared for the economic future of artificial intelligence.4  It will revolutionize 
society from top-to-bottom.5  People will learn differently, play differently, and work differently.  
Many say it rivals climate change as the biggest risk facing humanity.6  The stakes are not 
overblown; within decades, the world will likely be unrecognizable due to technological advances 
and the coming great replacement of workers by computers.7 
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These changes will shake society to its core.  Many people could be considered “obsolete.”  
Therefore, significant societal dysfunction is a serious possibility.  Within a decade or two, it is 
possible that millions will be out of work.14  In this timeframe, society will have to redefine what 
work and productivity look like while providing for those left behind by the AI revolution.15  For 
example, traditional work such as home-making could regain status as a recognized profession.  
Regardless, mass social unrest or upheaval could result from a redefinition of what it means to be 
an American (and arguably human).16  
 
Work has guided the human experience throughout the centuries – even many surnames originate 
from professions (such as Smith, Miller, or Baker).17  Instead, people must find new tasks to fill 
their days.  Likely, there will be immersive technology through the metaverse, government social 
work programs, and universal basic income (UBI) to help soften the blow.18  These programs 
would likely be critical to maintaining stability within a society undergoing extraordinary changes.  
Without them, there could be chaos. 
 
Unlike the United States, many developing nations will not have the same resources to soften the 
landing of the AI revolution.  Even with all the societal issues that could result from the 
transformation of society, developed nations can protect their populace from the most harmful 
effects and provide them with their necessities.19  The global south, by-in-large does not have that 
luxury due to wealth disparity.20  Their economies are most susceptible to the cyclical variances 
of the world’s economy because they rely on developed nations for aid and capital.21  Therefore, 
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manufacturing process for many products.22  Consequently, AI will replace people who were once 
thought to be intricate in launching, selling, and moving products along a supply chain.23  
Outsourcing labor will have a decreased role in the global economy simply because there will be 
less labor done by humans at all.  Consequently, the same sorts of dysfunction (such as mass 
unemployment) will occur in developing nations as a downstream effect of the AI efforts of 
developed nations.  Therefore, there will be the same questions of identity, risks of mass 
employment, and social unrest but in an environment that is arguably more unstable due to lower 
living standards and (in many cases in the global south) the lack of democratic government that is 
willing to serve the people first. 
 
II. AI’s Effect on the Modern Supply Chain 
 
The modern supply chain is an intricate web of globalization where many entities combine to bring 
consumers their products.24
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Currently, corporations around the world are making massive investments in AI technology for 
their supply chains.30  This technology will create a situation where computers self-automate a 
substantial amount of the creation, handling, and shipping of goods.31 Furthermore, analogous to 
self-driving cars that use AI, there will be machines able to manufacture and produce products 
independently.32  Currently, there are challenges with machines that learn different processes; 
nonetheless, technological advancements will solve this issue.33  As a result, a completely robotic 
assembly line is quite possible.  For example, through AI, products will be able to conduct self-
inventories and automatically send reports of problems to other data systems.34  As Ms. Karen 
Butner writes: 
 

Sales and operations planning is the ultimate collaborative decision-making 
process.  Companies can apply AI technologies to sales and operations planning 
and other massive supply chain data pools to manage demand volatility, supply 
constraints, production scheduling and dynamic distribution.  AI can augment 
human interaction by allocating resources, assigning people and scheduling 
processes.  
 
Machine learning capabilities apply algorithms to massive operational data feeds 
to discover insights to track and predict supply chain disruptions, providing new 
levels of visibility into day-to-day operations.  These capabilities can also 
recommend alternative actions for unplanned events and transportation disruptions.  
Weather data integrated with operational data can predict potential problems and 
alert transportation and logistics service personnel with recommended actions.35 

 
AI will redefine how manufacturers develop, procure, and manufacture their products.36   
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programs will learn on the job, much as people do, except likely faster.38  In fact, this is one of the 
driving reasons companies invest in AI.39  A corporation will have “an employee” who does not 
vacation, does not take breaks, can in-take precise data, and then act on that information at speeds 
a human being cannot possibly do.  Consequently, people will be laid off, and as this technology 
becomes ubiquitous, they will not have new jobs to go to.  There will be a permanent class of 
people without the requisite skills to succeed in the modern economy because they will lack the 
skills to succeed.  They will not be able to outperform the AI productivity. 
 
III. Contracting 
 
The freedom to contract could be what saves the global economy from a complete AI takeover.  In 
a sense, this is the ultimate contractarian view of international commerce.  In this way, the free 
market could do its best work as unfettered as possible despite the need for regulation.  In this 
scenario, individual corporations (not governments) would be responsible for keeping world 
commerce recognizable in its current form.  Keeping commerce in its current form would be 
difficult, but it also gives the global economy its greatest chance at stability by mitigating the worst 
effects of the AI revolution.  Some rationales could include goodwill with consumers, 
consideration of growing business opportunities in developing nations themselves, and actual 
ethical considerations.   
 
Goodwill with consumers means that in a world of increasing automation and artificial 
intelligence, a company could increase its social stature by using people instead of robots.  
Considering the exploitation that occurs in the developing world regarding labor markets, this may 
sound odd.40  Of course, this idea would have to be marketed in a way that does not appear silly 
or insensitive.  Nonetheless, the world will likely be so transformed by automation if left 
unchecked that people could appreciate the fact that companies are using people to create their 
goods.  This goodwill also feeds into business considerations.   
 
Companies may rein in AI to not destroy their growing consumer bases.  These entities should be 
just as worried about societal collapse in any nation they conduct business inside.  As developing 
nations grow their economies in the current era, the consumer base naturally expands.41  
Furthermore, this growing customer base also becomes wealthier and can spend more on goods as 
it grows.42
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if their actions could possibly cause societal collapse in a nation where they conduct business.  
These 
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Governments change often, especially in democracies.  This predicament leads to the inevitable 
fact that frequently competing interests are represented in succeeding administrations.  Thus, 
yesteryear's agreements no longer serve the present political reality for one side or another.  
Therefore, reaching longstanding agreements could be impossible without political pressure.  The 
Iran Nuclear Deal that President Trump scrapped acts as a good example.45   
 
Large international agreements could be nearly impossible in a situation where relations are not as 
friendly.  This is evidenced by the fact that even if negotiations are done under friendly, 
cooperative circumstances, there are many moving pieces in such a scenario.  Countries like Japan, 
which are facing a major demographic challenge in a decreasing, aging population, stand to benefit 
the most from an AI revolution.46  In this sense, despite the larger good for the world, countries 
likely will not want to sign agreements that will limit their abilities to play to their strengths in an 
ever-chanorsh ?% for
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Court would likely grant rational basis review, which would mean the regulation be upheld.60  
Nevertheless, any litigation and adoption of s f3 *rh on 
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prosecution of their citizens in international courts out of fear of international scandal or a lack of 
latitude in military decision-making.68  Subsequently, the ICC is arguably an organization that only 
provides ideals for human rights and not actual punishments.69   

 
V.  Immigration 
 
AI will likely decrease the need for immigration of both skilled and unskilled labor in the long 
term.  Consequently, this development could be a net positive for developing nations because there 
will no longer be as much brain drain regarding their skilled workforce.70  Nonetheless, getting to 
that point may cause an even greater brain drain as there will be an “arms race” to get the best AI 
technology the quickest.  President Biden’s executive order on the development of AI and the 
attempts to ease immigration for top researchers are key examples of that assertion.71  As noted: 

 
Experts in AI and emerging technologies will benefit from a modernized pathway 
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immigration to developed nations from the global south remain unclear.  In fact, it appears reliant 
on international agreements and contracting between corporations and nations. 
 
VI. Set Contracts 

 
Future contracting parameters require set contracts that can be amended easily yet have the rigidity 
to make clear what is and is not allowed concerning the use of AI.  These set contracts would be 
created by an international body and then amended with key terms filled.  An analogous situation 
would be legal documents and a real estate agent.  A body (such as the Texas Real Estate 
Commission) creates forms that real estate agents fill in with key terms.74 Nonetheless, real estate 
agents are not allowed to amend these documents as it would be an unauthorized practice of law.75  
Unlike real estate agents, companies dealing with AI will need more flexibility than only filling in 
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The biggest concern about these contracts would be how they shift with technology.  Technology 
will be moving at a fast pace, just as it is now.  The biggest difference is that much of the innovation 
will not be done by people but rather by machines.  Consequently, much of what is being 
contracted must be ambiguous or wide-ranging to be effective, yet not so specific as to be overly 
constrictive.  An interesting conundrum then presents itself: how are people best able to manage 
contract terms when computers do the innovating, producing, and are the brains behind the 
operation?  In time, the answer lies in computers regulating computers, but for now, people must 
try their best. 
 
VII.  Why Contracting is Better 
 
International agreements to limit AI will be like those that restrict the usage of certain weapons or 
those designed to curb global warming.  The EU became the first global organization to create an 
agreement on the future uses of AI.78  Undoubtedly, other international organizations, 



 

 15 

to the same contractual pitfalls regarding AI) succeeding.  This situation would also create a 
double-tiered marketplace in that companies that would be restricted will not compete due to the 
unfair playing field.   
 
T
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Defending AI technology and the use of trademarks could be much tougher than ordinary 
technology, and contracts must reflect that fact.  AI technology changes much faster than ordinary 
technology because it is self-improving.  Consequently, governments may have to regulate the 
nuts and bolts of this technology to slow it down or decrease its power.  This would likely take the 
form of slowing its learning capabilities or only allowing it to be tasked with certain functions.  
The best way to handle the protection of trade secrets through contracting would be simply to 
regulate output.  That way, governments will not have to inspect intellectual property, and there 
will be objective measurements for an acceptable use of AI. 
 
Slowing progress by regulation or by going within the software would be incredibly difficult.  
Numbers can be fudged or under-reported.  Self-policing among corporations will be necessary to 
an extent.  Penalties must be stiff enough that corporations will feel the need to have adequate 
compliance departments.  Unlike securities fraud, there must be severe consequences for the worst 
offenders.88  Trade secrets must have a way of fitting into regulation without companies 
compromising their innovation. 
 
A. THE HYBRID SOLUTION 

 
There must be free market contracting mixed with international guarantees.  The simplest way to 
manage this idea is to set up an international organization that both regulates and promulgates 
acceptable contracts for sophisticated parties.  This idea may take years to implement due to the 
regulatory nature of the work, its power over the economy, and the experts needed to craft valid, 
workable contracts.  Major hurdles exist to its creation due to the power balance of the makeup of 
the contracting committees and the resources necessary.  Nonetheless, it would be the most 
straightforward way to ensure the economy weathers the enormous changes that will come with 
the AI revolution.   
 

IX.  Setting up an International Organization 
 
The first real step nations could make in combatting AI’s potential for destruction would be 
establishing an international organization for that very purpose.  Such a concept of regulation 
would not be unprecedented; nonetheless, a global organization to police a specific technology 
(other than nuclear energy) would be.89  The UN would likely set up this organization because so 
many other bodies already run through it, and it is the central vestibule of international diplomacy.  
This necessity of setting up an organization would bring on significant challenges.  It would take 
a large amount of cooperation among nations of disparate power and willingness to enforce the 
provisions of whatever is agreed upon.  As a result, there could be many hiccups that get in the 
way of an agreement. 
 

 
88 !"" Norman S. Posner, =%1#&%"#!UV#;/,3"0@#D"673/&)2.#86/,(.&#D"673/&,)(, 3 BROOK. J. OF 
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There would be numerous difficulties in setting up an international organization.90  For example, 
the consent required to form an international organization in the first place would be challenging 
to 
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EU standard.94  Additionally, the agreement does not allow for the export of AI technology that 
would be illegal to use inside of the Union.95  This stance likely shows the want for an international 
uniform standard and is not irregular due to the high level of regulation within the EU.  
Nonetheless, seeing how this stance develops as AI technology becomes ever more important will 
be interesting.  Undoubtedly, some nations 
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also provide fair warning to AI developers who will be able to anticipate the full economic 
consequences for their actions.  Certain precedent for these actions could exist through simple 
clauses about specific performance within regular contract law itself if written appropriately.  
Consequently, some segments of contract law dealing with AI replacing workers’ jobs may not be 
as revolutionary as they may appear at first glance.  This only makes the requirement for better 
enforcement mechanisms more necessary through international and domestic means.  Otherwise, 
there may be protection in other jurisdictions from enforcing penalties. 
 
A. ENFORCEMENT MECHANISMS 
 
Given the unknowns about AI systems, the agreement is vague on the technology that is being 
regulated; nonetheless, what should not be in question is the regulatory framework that could be 
set up.99  
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influential business figures within the organization.  They would have to be checked for bias and 
held to account if any was found.  In this sense, not only must enforcement mechanisms of the 
contracts work on companies externally but also internally to ensure corruption does not run 
rampant.  
 
XII.  Conclusion 
 
The future of AI is one of great promise.  Humanity has the potential to become more powerful 
and productive than ever.  Nonetheless, there could be massive instability.  Without the proper 
guardrails, the world economy could collapse under the pressure of immense change.  Millions 
could be permanently out of work, and productivity will undergo a drastic change in meaning as 
AI becomes ever more ubiquitous.  With the internet and globalization, there is a potential for 
threats to turn into real danger without a chance to react first.  Therefore, the world must act 
proactively if it wishes to stave off the worst effects of AI.  
 
The effects mainly concern the destabilization of society.  In developed economies, there is a large 
social safety net that will benefit citizens as economies transition in the AI revolution.  In the 
Global South, there is not the same luxury.  Countries with large populations and low living 
stawit


