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IS REAL ESTATE A GOOD HEDGE TO INFLATION TODAY?

The question on wwweryen-smind_is wdhermds inflation
headed? The next.question for investors is, how can
they position their h,f}@fd,lf} to hedge the risk of
inflation and maintain the purchasing power of their
portfolio? As an asset class, real estate is widely accepted
to have a higher correlation to inflation and can serve as
a hedge. Given the current fundamentals, is it a better

hedge to inflation today?

No knows for sure
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Whitti-higher inflation swpecatinasgwhich classes can provide better correlations
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IS REAL ESTATE A GOOD HEDGE TO INFLATION TODAY?

EXHIBIT 4
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To determine if real estate is a good hedge ;todav,” we
compared property-sector returns to inflation
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If the correlation benefits weren’t enough, the total returns are more attractive when occupancy rates are higher than their
longer-term averages (Exhibit 6). Over the last 20-years, the unleveraged total for each property sector were
cnmpq;mve with the broader gguity markets. When jgguprmmarates were above quezasz. rotal returns were well ahead of

Strana Fundamentals Can Provide.A_Retter. Retuen (rlook .

I Tnlaveraced tatal returnc ssthen accnnanar ic ahose ar balaswraverage ve the lact 20 wearc
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Source: Craw Holdines using data from NCREIF data from December 31, 2001, through December 31, 2021.

Many #=-==-3glso_turn to oil and gold as a hedge against inflation. Indeed, as Exhibit 3 shows, those classes have an
attractive correlation, much hke real estate. However as “pure- pla ; T
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Disclaimer

The commentary reflects the thoughts of the author as of Dec. 31, 2021..This information has been provided by Crow
Capital. All material presented is compiled from sources believed to jagreliable and current, but accuracy cannot

mggguaranteed This is not to ggaconstrued as an offer to hmmyor sell any financial sszumerttand should not fgge leel -

cror.in an investment- -mig}fmadecision. The views and opinions expre Mm%gre those of the author at the

SR

time of and are sulpiecr to change “There is no e othat these views will come to pass.

Footnotes

December 31, 2021.
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Community Housing Survey.
> In addition to conducting the nation's monetary policy, the Congress has tasked the Fed with promotlng the stablhty of

b afrens ol mvane o aeiey he AoF S Tt ,um@-mfi"r- godpmronde
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tasks are reviewed in Board of Governors of the Federal Reserve System (2016), Lhe Federal Reserne Sustem: Prushoses and

R

¢ For a full text of the speech, please see the following link:
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-food. and.energv. also produced an.average of -
£i§2020. The PCE Index is the Federal Reserve’s preferred inflation measure and provided

pglicv im qlementatlgq am)roachc,,
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https://www.federalreserve.gov/aboutthefed/files/pf_complete.pdf
https://www.federalreserve.gov/newsevents/speech/powell20200827a.htm

